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It is amusing to read some of the criticisms in the col- 
umns of our contemporaries of the proceedings of the 
Insurance Journalists’ Association. We notice, however, 
that the writers generally either are not members of that 
organization or were not present to participate in the pro- 
ceedings they allude to. They evidently believe in the say- 
ing current among lazy newspaper men, that “one writes 
best regarding that of which he knows least.” 





In addition to its absurd attempt to legislate out of 
existence the local boards of underwriters in Ohio, the 
legislature of that State has appointed a committee of 
its members to come to New York, accompanied by 
the Insurance Commissioner, and investigate tontine in- 
surance. What is thought at home of the legislature 
of Ohio is indicated in a paragraph in The Cleve- 
land Leader, which we print elsewhere. We regret that 
Commissioner Reinmund is doomed to travel in such com- 
pany; also that he will be required to charge against the 
companies “ investigated ”’ the expenses of this superfluous 
committee. The Ohio legislature, and its committee as 
well, should have taken warning from the experience of 
the New York legislative tontine examining committee, 
which went out for wool and came back badly shorn and 
clamoring for “ vindication.” The companies do not ob- 
ject to intelligent investigation, but they will not submit 
to impertinent meddling or attempted extortion. 





THE tax bill reported by the Pennsylvania House ways 
and means committee provides for a tax of two per cent 
on the gross premiums received in the State by all insur- 
ance companies except mutual fire and benevolent life 
societies, and a tax of ten per cent on the profits in the 
State of such companies, except other State companies 
and mutual fire and benevolent life associations. These 
Profits are to be estimated in the case of the life companies 
by the “ aggregate amount of dividends paid or credited to 
policyholders within the State during the year; in the case 
of fire and marine insurance companies or associations, it 
shall be taken to be the difference between the aggregate 
amount of premiums on term policies collected during the 
year within the State and five per cent interest on the per- 
petual funds in their hands, on the one hand, and the 





losses incurred during such year, within the State, plus an 
allowance for expenses of one-third of the aggregate of 
premiums on such term policies collected in the State 
during such year, on the other hand.” — 





EFFORTS are already being made to enforce the new 
law that proposes to regulate underground insurance. 
Frank W. Anthony & Co., brokers, of Brooklyn, having 
sent out circulars announcing their willingness to issue 
policies in the Anglo-American Insurance Company, 
Superintendent McCall presented the matter to the Dis- 
trict Attorney of Brooklyn, and Mr. Anthony was promptly 
arrested for violating the law referred to. The accused 
broker was admitted to bail pending an examination. 
Whether the law will prove to be effective or not remains 
to be seen; if it is valid, it should be enforced vigorously 
and without discrimination. The Superintendent is en- 
titled to credit for his prompt action in bringing the matter 
before the courts; he should also proceed at the earliest 
moment against the mill mutuals of New England, and 
test their right to plaster this State with their policies 
while refusing to comply with the law and contributing 
nothing to the revenue of the State. 





SOMETIME since a Washington correspondent of THE 
SPECTATOR included in his letter a reference to the Anglo- 
American Fire Insurance Company of that city, asserting 
that it had been unjustly assailed, and stating that it was 
regularly incorporated under the laws of the District of 
Columbia, and was doing a large business. For having 
admitted such a paragraph to our news columns The Balti- 
more Underwriter takes us to task as follows: 

THE SPECTATOR knows the history of the wild-cat referred to, and the 
history of the men that are running it for their own enrichment; it knows 
that the ‘‘ sworn statement of the executive officers as to capital” is not 
believed by anybody in Washington, and that when repeatedly pressed to 
show evidence of the possession of capital, they invariably dodge by an 
invitation to lunch. Nobody has ever seen the capital claimed, and for 
a very excellent reason. They pay both taxes and losses for the time 
being, because it is to their interest to do so, but as to doing a ‘‘ conserv- 
ative” business, every insurance man knows that it will not, because it 
cannot comply with the laws of the various States, and hence it carries on 
that sort of underground operation which is limited to the slop bucket 
trade, 

Emphatically we do not know that this company isa “ wild- 
cat,” nor do we know the history of the men who are running 
it. What we do know is that this company was organized 
in accordance with the laws of the District of Columbia; 
that it received a charter from Congress; that its officers 
have made a sworn statement that it possessed $500,000 © 
paid-up capital on the 31st day of December last. If this 
company is a “ wild-cat,” why should not-all the other 
Washington companies that are organized under the Dis- 
trict of Columbia laws be classified in the same category ? 
The Underwriter insinuates that the company does not 
possess the capital its officers swear it does possess, We 
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have heard this statement made before, but have never 
seen any proof of it. If the editor of The Underwriter has 
any evidence tending to show that the officers of the Anglo- 
American have committed perjury, it is his duty to pro- 
duce it. We are not the champions of this company by 
any means, nor have we taken. any part in the abuse that 
has been heaped upon it, but if its detractors will demon- 
strate to us that the sworn statement published and sent 
out by its officers is false as to its paid-up capital, we will 
agree to join hands with them in any legitimate effort to 
drive it out of business. As yet they have given us noth- 
ing but bald assertion and covert insinuation to weigh 
against the affidavits of men against whose character we 
know nothing. If sworn statements are not to be accepted 
at their face value, how shall we get information regarding 
insurance companies? Such statements are all that we 
have to judge them by, and, in nine cases out of ten, they 
are the only evidence insurance departments have as to 
the standing of the companies. In our issue of March 5 
we printed the following: 


The criticisms that have been made [of the Anglo-American] are evidently 
based on the fact that by establishing itself in Washington, the company 
is not subject to State supervision, is not compelled to make reports, and 
is beyond the reach of official examiners. This is the fault of the laws 
enacted by Congress, that permit such an irresponsible course to be pur- 
sued in the District of Columbia, and the objection applies equally well 
to every other insurance company organized there. Of course, if any of 
them go into any of the States to do business, they must comply with the 
laws of those States or be held subject to the penalties provided for their 
violation. Several foreign companies of questionable character have 
tried the experiment of entering this country via the District of Columbia, 
for the express purpose of evading the statutory requirements of the sev- 
eral States, but they have not met with success. Here is an American 
company, organized with a large capital, that solicits “surplus lines” 
from agents, brokers and propertyowners. What is to be done with it? 
There does not seem to be any way to prevent its accepting business, or 
of bringing it under official supervision except by act of Congress, that 
shall provide such requirements as are exacted in the States and Territo- 
ries. Ifthe companies generally desire the enactment of such a law for 
the District of Columbia, they can certainly bring sufficient influence to 
bear on members of Congress to secure it. Until this is done, they must 
meet in competition as many companies as choose to organize under the 
very lax laws of the District, whether they publicly solicit ‘‘ surplus 
lines,” as does the Anglo-American, or seek general business by under- 
ground methods, as other Washington companies have done and still 
continue to do. 


As the company has a lawful existence, we can find no 
excuse for calling it a “ wild-cat,” nor do we feel justified 
in denouncing as “ adventurers,” “ perjurers””’ and “ swind- 
lers” the officers or the directors whom we do not know. 
Whether they have the amount of capital sworn to or not, 
nobody but they can know, and they are not likely to show 
their securities to every Tom, Dick and Harry whose curi- 
osity may prompt him to ask for such an exhibition. They 
are no more likely to gratify such curiosity than would be 


the managers of any other insurance company or other 
corporation. 





THE Ohio legislature seems to be running a muck with 
the New York legislature in attempts to make itself ridicu- 
lous. On Saturday last it passed a law intended to abolish 
all local boards of underwriters in that State, and to pre- 





vent combinations to regulate insurance rates. The Pope's 
bull against the comet was about as effective as this law 
will be—the comet went on attending to its regular busi. 
ness without paying the slightest attention to the bull, and 
the Ohio underwriters will keep up their local boards and 
go on fixing rates without any regard to this latest legis. 
lative idiocy. But if it is so desirable to prevent profes. 
sional and trade organizations, why did not the legislature 
include in its prohibitory statutes all the professions and 
trades? Lawyers, clergymen, doctors, printers, Carpenters, 
and nearly all other classes of citizens, have organizations 
for the regulation of methods and practices, and all are 
equally open to the objections urged against the under. 
writers. Even the legislators themselves are not free from 
combinations, and if The Cleveland Leader is authority in 
the matter, their combinations have a flavor of corruption 
about them that the others are free from. That paper says: 


Never has a legislative body descended to so damnable and atrocious 
schemes to secure a partisan advantage, or more shamelessly abused the 
temporary power possessed [than the Ohio Assembly, just adjourned], 
The one overshadowing plan is the gag rule, and under this every dirty 
plot, every job of public plunder, and every scheme to disfranchise the 
voters of the State, is whipped through. Whzetever is lacking in depraved 
partisanship to the success of a conspiracy is atoned for with thegag, Not 
content with proclaiming themselves the tools of a gigantic coal-oil mo 
nopoly, not satisfied with carrying the banner of free whiskey over their 
heads, the Democrats in both the House and the Senate have engaged in 
a gigantic process of public plunder the most corrupt, the most villainous 
in the whole history of party politics. The Senate seems even more con. 
firmed in political iniquity than the House, 


Such a body is not likely to have much respect shown to 
its fulminations against legitimate business enterprises or 
self-respecting citizens. 





THE New York legislature has made several attempts to 
prevent unauthorized insurance companies doing business 
in this State, but has contrived to make a bad muddle of 
every law it has enacted with that object in view. At its 
session a year ago a law was passed making it a misde 
meanor for any agent, broker or individual to aid in any 
manner the placing of insurance in unauthorized compa 
nies. This attempt to abridge the rights of individuals to 
buy their insurance where they pleased was so palpably 
unlawful that no effort to enforce the law was ever made, 
and the business of writing underground insurance flour 
ished in spite of it. At the present session another law on 
the same subject has been placed on the statute books, and 
there is reason to believe that it is equally open to constitu- 
tional objections. It provides that licenses shall be issued 
which shall authorize their fortunate possessors to place 
insurance in unauthorized companies provided they first 
pay $200 for such license; that they make affidavit that 
the insurance desired is in excess of the amount that they 
can obtain in authorized companies ; and that they pay4 
tax of three per cent on the gross premiums received by 
them on such transactions. No doubt the legislature has 
the right to prescribe the manner in which underground 
insurance may be written—in other words, to regulate ai 
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unlawful business that cannot be prohibited—and whoever 
complies with the requirements of this law is entitled to 
transact such business. But the legislature was not con- 
tent with simply providing how the business must be done, 
but undertakes to limit the number of persons who may 
do it, for the law specifies that no more than 200 
licenses shall be granted under its provisions. This attempt 
to create a preferred class of brokers is regarded as uncon- 
stitutional, and, consequently, as fatal to the enforcement 
of the law. A correspondent directs our attention to this 
defect in the law, and his reasoning on the subject is un- 
doubtedly correct. The right of the legislature to provide 
how underground business may be done is not questioned, 
but when it undertakes to say that a few favored persons 
shall have a monopoly of it, to the exclusion of all others, 
it transcends its powers. It might aswell attempt to limit 
the liquor licenses that may be issued to a specified num- 
ber, or say that only a certain number of insurance com- 
panies or savings banks shall be charteredin the State. In 
these matters, the province of the legislature is to lay down 
general requirements, and whoever complies with them is 
entitled to enjoy the privileges conferred by the law. We 
are informed that the Superintendent of Insurance has 
already received applications for underground licenses 
from more than the specified 200 persons; which ones are 
to receive the licenses and which ones are to be rejected ? 
The Superintendent has no discretion in the matter, but 
when the 200 licenses are issued, he must refuse all subse- 
quent applications. We venture to say that this law will 
not stand a moment before the courts if it is ever contested, 
for the legislature has no right to legislate in favor of a 
few-persons and shut out the masses from the privileges con- 
ferred by this law. That body usually makes a mess of it 
whenever it attempts “to regulate insurance,” and the 
present instance is no exception to its general practice. 


* * * * 


This underground business is something very difficult to 
restrain by statute. If individuals want to buy insurance 
in unauthorized companies, there is no power in the legis- 
lature to prevent them from doing so, for individual rights 
are protected by higher authority than is ordinarily found 
at Albany. Admitting even that the law referred to is 
constitutional, does anyone suppose for a moment that 200 
brokers are going to pay $200 a year each for the privilege 
of placing in unauthorized companies only such insurance 
as cannot be obtained in authorized companies? The 
idea isabsurd. They want an outlet for surplus lines—not 
surplus so far as regards the authorized companies, but sur- 
plus as regards the few authorized companies they are in the 
habit of dealing with. An agent, for instance, who represents 
several companies, has a line to place that is in excess of 
the amount his companies will carry. This excess he calls 
a surplus line, and looks about for companies that will pay 
him the highest commission; and it is through them that 
the underground companies get their business. Several of 
those who have applied for licenses under the new law 
have very broadly intimated that they did not propose to 





limit their underground business to that -inconsiderable 
amount of insurance that is in excess of what the author- 
ized companies will write. The affidavit required they re- 
gard as a mere matter of form, that is, like a blanket policy 
or the mantle of charity, well calculated to cover a multi- 
tude of sins, We venture to say that there are not twenty 
persons among those who have applied for licenses who 
ever controlled a line of insurance so large that every dol- 
lar of it could not have been placed in authorized com- 
panies. That they seek to do business by underground 
methods is more a matter of rates and commissions than 
inability to secure the insurance lawfully. Thelaw referred 
to, even if constitutional, is a temptation to evasion, anda 
large majority of those applying for licenses under it do 
so that their facilities for evasion may be increased. In 
this connection we venture to repeat our suggestion, that 
if it is deemed desirable to prevent underground insurance, 
an effective way to do so would be for the legislature to 
pass a law. making it a misdemeanor for an authorized com- 
pany to pay any loss incurred by the destruction of prop- 
erty on which an unauthorized company was a coinsurer. 
This would make propertyowners very cautious as to what 
policies they accepted, a single unauthorized policy being 
sufficient to void all the policies they held in those com- 
panies that are lawfully entitled to do business. The as- 
sertion has been made that such a law would be unconsti- 
tutional, but it seems to us that if the legislature has the 
right to regulate insurance, it has the right to say under 
what conditions it may be rendered void. At least such 
a propsition would be as good law as many enactments 
the legislature has placed on the statute books. 











CORRESPONDENCE, 





ALBANY. 


Street Railroad Insurance Company—The Co-operative to Borrow Money to Pay 
Losses—Still Incubating on Tontine—Inquiry from Vienna—Rumors about Ton- 
tine in the Senate—How Arrest of Anthony in Brooklyn was Procured, 


[From OuR OWN CORRESPONDENT.] 


The law makers have had too many other questions to attract their at- 
tention to devote any time to insurance. Not a single bill relating to in- 
surance has been acted upon by the Assembly since my last letter. The 
Senate has passed three bills. One is the act incorporating the American 
Mutual Street Railroad Insurance Company, intended for the insurance 
of street railroad property. The incorporators are all officers of street 
railroads in New York and Brooklyn, and the business of the company 
is limited to street railroad property. This was substituted for a like bill 
in the Assembly which is on its third reading. 

The other two bills passed by the Senate are in relation to co-operative 
fire companies. One amends the act relative to a town insurance com- 
pany in Albany county; the other is Mr. Dibble’s bill, amending the 
county co-operative act of 1879, so as to enable the companies organized 
under it to borrow money to avoid too frequent assessments for losses. 
Both of these bills have passed the Assembly and now go to the Gov- 
ernor. 

The special committee on“tontine in the Assembly is still incubating 
on its report on that subject. Two members of the committee, Mr. Raines 
and Mr, Greene, have prepared a report, which the other members of the 
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committe are to be.called together to-morrow or next day to consider and 
sign if they so desire. This is understood not to be very friendly toward 
the companies doing that kind of business, or the system. In the mean- 
time, one of the lawyers employed by the committee in its investigation 
has sent in a bill for his services, amounting to such a figure that the com- 
mittee is trying to keep the facts quiet. It is, however, understood that 
the amount of the bill is $750 for three days’ investigation. 

Mr. Williams, the chairman of the committee, has received a letter from 
Vienna, Austria, from one of the officials of the Austrian government, in 
which he states that the American system of tontine is being considered 
by the Austrian companies with the view of introducing it there, and he 
requests the chairman to forward copy of the testimony and report when 
made, From this letter it would seem that the fame of the tontine com- 
mittee has reached Austria and other foreign lands. It may be that it is 
this wide fame that has led to a talk in the Senate of getting up an inves- 
tigation of tontine in that body, and allowing a committee to spend the 
summer on the subject. That is one of the latest rumors on the subject 
of tontine. In the meantime, the State will have to foot a large bill for 
the entertainment on the part of the Assembly committee on tontine. 

The building law is still] unacted upon, and there is danger that it will 
be overlooked in the two weeks remaining of the session, and thus con- 
tinue the present law another year. 

There is not likely to be many more insurance measures acted upon 
this session. There are only three or four bills that are within the reach 
of the probabilities of a final passage before adjournment. The outlook, 
therefore, is that while the session has been prolific with insurance mea- 
sures, it will end with a less number being passed and enacted into laws 
than at any session for several years. 

An arrest for the violation of one of the laws of this session has already 
been made in Brooklyn, and Superintendent McCall was there last 
Saturday as a witness in the case, and is still detained. The arrest was 
made as the outcome of the following letter from the Superintendent : 


STATE OF NEW YORK, INSURANCE DEPARTMENT, 
ALBANY, April 20, 1885. : 
Hon. J. P. RIDGEWAy, District Attorney, Brooklyn, N. Y.: 

DEAR S1R.—I enclose herewith a circular letter issued by Anthony & Co., No. 203 
Montague street, Brooklyn, N. Y., covering their desire to obtain business for the 
Anglo-American Insurance Company of Washington, D. C., a company that has 
not complied with the laws of this State. 

I also send you a copy of chapter 346, laws of 1884, as amended by chapter 113, 
laws of 1885, and call your attention to the fourth section thereof. The persons re- 
ferred to have flooded the State with their circular letters, and, in the interest of the 
companies that have complied with the laws, these persons should be prosecuted 
without delay. 

Any aid that I can give to facilitate such prosecution will cheerfully be afforded 
to you, although I believe that your officers would have no trouble in securing the 
necessary evidence for the indictment of the firm. Yours respectfully, 

(Signed.) Joun A. MCCALL, Jr., Superintendent. 


The District Attorney notified the Superintendent of the arrest, on the 
28th, and he is there to furnish the proof that the Anglo-American Com- 
pany has not complied with the laws. DEACON. 

ALBANY, May 4. 





LONDON INSURANCE NOTES. 


Heavy Reductions in Certain Classes of Rates—Extending Liability Under the Em- 
ployers’ Act—Marine Losses for 1884—Proposed Meeting of Life Insurance Com- 
pany Managers—Taxation of Life Companies—Losses Caused by Electric Light 
Wires—Surrender Value of Life Policies. 


[From Our OWN CORRESPONDENT. ] 


It is a remarkable fact, and graphically illustrates the ruinous compe- 
tition prevailing in some branches of the insurance business in Great 
Britain, that rates of companies taking risks under the Employers’ Lia- 
bility Act have fallen not less than forty per cent since the passage of the 
measure. This sweeping reduction has taken place in face of legal decis- 
ions, constantly enlarging the area of liability of employers for compen. 
sation to injured workmen under the act. In other words, the risks 
have constantly increased and the premiums as steadily decreased. The 
rates never were particularly heavy, compared with ordinary accident 
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insurance, and it is evident that some companies are playing fast and 
loose for the sake of victory in a competition in which there is now nothi 
to be gained but heavy loss. The directors of the Mutual Accident Asso. 
ciation frankly acknowledge their inability to carry risks under what js 
known as the collective policies, at present rates, and have left this branch 
of the business to concerns whose main object is to swell their Premium 
receipts regardless of profit or loss account. 

In marine insurance, the losses of underwriters for the past year are 
exemplified by the experience of the London Assurance Corporation 
which, on a premium account yielding £263,925 for the year, instead of 
profit, actually make a loss of £37,005. The same Company ten years 
before, namely, in 1874, on a revenue of less than half that of 1884 (£127, 
273), earned a profit of £21,495 ; and in 1873, out of £137,288, carried - 
less than £64,778 to the credit of profit and loss account, The years 
1882-3 were also severe ones for marine companies. The London Assur. 
ance marine department made a profit of only £14,918 in those years out 
of a premium income of £336,813. The experiences of the company are 
very generally shared by British marine underwriters, and the Opinion 
largely prevails that the whole system of shipping of cargo risks requires 
a thorough overhauling. There is no branch of the insurance business 
offering so wide a field for a cautious and level-headed reformer ag tha 
relating to bottoms. A suggestion is under consideration looking to the 
enforcement of a complete set of rates relating to loading, equipment, 
repairs and crew as a part of the contract between insurers and insured 
in relation to marine risks. It is clear, that if the leading companies 
combine in a movement with the above object in view, the clubs and 
smaller organizations will be glad enough to follow, for the less important 
concerns have been, as a rule, far the heaviest sufferers in proportion to 
the capital employed. 

I understand that the circular inviting managers of life offices to unite 
in @ permanent organization for the discussion of business questions and 
united action thereon, has been responded to by a sufficient number of 
managers to justify the expectation that a meeting to talk over prelimi. 
naries will be ‘the outcome at an early date. I see, in some quarters,a 
disposition to discredit the movement, as encroaching on the jurisdiction 
of the Institute of Actuaries. Such an objection is absurd. A board of 
managers such as is projected will be called upon to deal with matters 
altogether beyond the province of actuaries; questions of policy, for 
example, in the conduct of the office business and similar topics altogethe, 
removed from the actuarial sphere. The institute, whatever its theoretical 
claims may be, is, in sober fact, nothing but an advisory body, and never 
can and never will be anything else ; whereas a board of managers must, 
from the nature of things, become largely an executive portion of the 
general machinery of life insurance. 

United action of some sort is indeed becoming imperatively necessary 
in view of the variety and complexity of questions forever arising ina 
business country so densely populated and industrially concentrated as 
England. A permanent Parliamentary committee to watch decisions of 
the courts, to protect insurance interests in relation to legislation, and 
keep an eye on private bills dealing with incumbered estates, property 
generally and institutions and corporations in which insurance companies 
are interested, would find itself with plenty of work to occupy the whole 
of the time of its members. At present, such matters are left pretty much 
to chance, and things run along in a happy-go-lucky way not at all credit 
able to a nation of business men, but immensely so to the lawyers, who 
alone benefit by the existing lack of system. One of the subjects on whic 
united action would have been taken long ago if a board of managers bal 
been established, is that of taxation. You are aware, from the reportsia 
your English contemporaries, of the suits brought to compel life companies 
to pay queen’s taxes on the interest earned from premiums, thus taxing 
thrift in a manner which the friends of insurance regard as most obje 
tionable. The commissioners, having been beaten in two courts su 
cessively, have now taken the cases to the final court of appeal, the 
judicial committee of the House of Lords. There being no means by 
which the life companies can co-operate in the defense of the importast 
principles involved in these actions, it has been decided to issue a joiat 
letter from three of the largest life companies to the members of the Hout 
of Lords and House of Commons, who are on the directorate of lif 
offices, placing the facts before them and urging combined action in Pat 
liament and at the Treasury, to defeat the commissioners. It is also p* 
posed that delegates from both Houses form a deputation to the Char 
cellor-of the Exchequer, to draw his attention to this iagenious and coo 
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tible tax on thrift, and induce him to communicate with the income 
aie with respect to the abandonment of further legal proceedings 
os attempt to enforce so iniquitable an impost. ies 

The model rules for electric installations in insured buildings are com- 
ing rapidly into use among the leading English fire offices. Several 
heavy fires have recently occurred, the origin of which it was important 
to discover in consequence of the magnitude of the losses and structural 
questions involved, and in each case the insurance experts were satisfied, 
although they find some difficulty in proving the fact, that electricity was 
responsible. Experiments show the possibility of fire from the wires in 
many ways not generally suspected, and that when the flames once start 
the conductors carry the conflagration from room to room and floor to 
floor with almost inconceivable rapidity. The result is, fire managers 
everywhere in this country are awakening to the necessity of the most 
rigid supervision of every risk where electric lighting is used, and the 
rules bid fair to come into general use during the present year. 

An important departure has been taken by the Scottish Provident Life 
with regard to the surrender value of policies. Under the clauses of the 
new bill of the company, the surrender value will be held at the disposal 
of the insurer, if he fails to pay the premium for five years after default ; 
or if he prefers, a paid-up policy for such sum as the surrender value will 
purchase, can be had. Any policy on which default is made can be re- 
yived within a year on payment of premium and fine ; if insurer cannot 
pay the premium, the money will be advanced provided the amount is 
covered by the surrender value ; if death ensues before the expiration of 
the year, the sum insured will be paid to the proper parties less premium 
in default and interest, no matter whether steps have been taken by the 
assured in the direction of revival or not. Fora British company this is 
a handsome concession which other institutions will find themselves 
obliged to follow. Some of the pushing life companies have recently 
shown a disposition to act liberally with the assured in connection with 
the surrender value; but very few have gone so far in this direction as 
the Scottish Provident. D. E. W. 

Lonpon, April 23. 








COMMUNICATIONS. 


AN EVIL TENDENCY IN STEAM BOILER INSURANCE. 


(To THE EpITOR OF THE SPECTATOR.] 





Steam boiler insurance increases in importance yearly, and in compar- 
atively a short time has grown from a crude business venture to a 
positive necessity to steam users. The pioneers in this business have 
labored long and patiently in building it up on a basis of safety, governed 
by caution and experience, Carefully collected data constitute the founda- 
tion of the principles and practices pursued, and those interested in steam 
boiler insurance should frown upon any departure from conservatism in 
the acceptance of risks or the issuing of unwarranted forms of policies on 
the part of any individual company engaged in the business. <Afropos of 
this subject, an evil tendency has come to notice in a form of blanket 
policy recently issued by the latest candidate for business in this special 
field, the American Steam Boiler Insurance Company of New York. 
“Special blanket form No. 99” issued by this company gives, in the 
first clause, the ordinary guarantee of insurance against damage by ex- 
plosion to the property of the insured, as set forth, and then follows 
other clauses, the provisions of which it might be interesting to quote in 
full, as follows : 


Bivsinses on surrounding buildings, including glass in doors and win- 
and on all other real property of every description, and on personal 


‘property of every nature and kind, wherever the said real or personal 


ee om may be located, belonging to other persons than the assured, 
and for which the assured shall be liable in case of damage or destruction 
— to the said real or personal property by the explosion of the above 
— steam boilers, or either of them, insured under this policy. 
a Risse on loss of human life, or damage to person, sustained by 
roc e assured or his emplyees, or by any person or persons whom- 
ida and which death or injury shall be caused by the explosion of the 
' Steam boilers, or either of them. 
aie sedemmood and agreed that in case of the death of any person re- 
his pd Tom the explosion of the said steam boiler hereby insured, that 
= Pog a Shall not be compelled to pay a greater sum than........ 
ra a of any one person ; and that the number of lives thus insured 
pial ed policy shall not exceed ........ in number ; and it is further 
at at this company shall not be liable for the payment of a greater 
*++eeees Der week to be paid as an indemnity to any one person 








for the damage sustained by injury caused by said explosion, and that the 
number of persons thus indemnified against personal injury shall not 
exceed .....00- in number, and that the payment of said indemnity shall 
not continue longer than the period of six months from the date of said 
explosion, and that the liability of this company under this policy shall in 
no event exceed the sum as originally expressed, viz.: ........ dollars, 
for any loss, claim, or damage whatever, 
Attached to and forms part of policy No. ........ 


AMERICAN STEAM BOILER INSURANCE COMPANY. 


A-worse practice pursued is the blanketing, under one item, of not 
only the insured’s own property but lives of either employees or 
strangers, and surrounding property wherever situated. In connec- 
tion with the forms of indemnity referred to, circulars have been 
issued calling attention to decisions of the courts relative to liability 
in consequence of the explosion of steam boilers, and steam users are being 
urged to insure against damage to personal property other than their own, 
and also to insure against loss of life or disabling injury. Induced by 
specious statements, some steam users have taken out policies in amounts 
varying from $10,000 to $100,000 under such conditions. An important 
question arises in this connection in the suggestion that steam users 
securing such policies are assuming a position which, in the event of an 
explosion, would place them in a disadvantageous situation as regards lia- 
bility. Under the form of policy referred to, suppose a steam user takes 
out $10,000 insurance covering his own property, another $10,000 on per- 
sonal property other than his own, and $10,000 covering loss of life, 
thus making $30,000 insurance paid for. Some day an explosion occurs, 
and it is shown that neighboring property was damaged to the extent of 
$35,000, and five persons lose their lives, which would involve a liability 
of $25,000. The insurance on neighboring property and on lives amounts 
to $20,000, while the insured’s liability (he having admitted liability by 
securing such insurance) amounts to $60,000. Ten thousand dollars of 
the insurance money would apply to but two of the lives lost in the sum 
of $5000 each. Supposing that this be paid to the beneficiaries or legal 
representatives of two of the persons killed, the indemnity for the remaining 
three must also be provided for, and with the property loss sustained by 
neighbors, the extra liability over insurance would be $40,000, It would 
be useless, according to the admissions of liability made in the policy, for 
the insured to argue that he only had $20,000 insurance in order to attempt 
to avoid the payment of actual loss in excess of insurance, he having ad- 
mitted that he was liable for loss in the event of explosion by obtaining 
insurance covering such hazard. Such an admission in a policy con- 
tract would be frima facie evidence in litigation of the steam user’s 
liability, and the courts would require no better evidence. This form of in- 
surance is something new and has been suddenly sprung upon the public. 
Under the risks assumed by the insurer, it is no matter of doubt as to 
whether there is a company in existence possessed of sufficient capital or 
financial strength to issue any such policies, for there is no such company. 
The plan appears to be simply a gamble on the part of the company grant- 
ing the insurance. The inducements to the unwary are strong and a large 
business is attracted, and if no loss follows the company wins ; but should 
even three losses of $50,000 each be sustained by the company, what would 
be the result? Of course it is admitted that decisions of the court show 
that steam users are liable in the event of explosion, but it should be 
clearly understood that such liability results only under certain circum- 
stances. Any steam user who would knowingly employ an incompetent 
and negligent engineer would require the form of insurance referred to, 
but no well-conducted company can afford to give such insurance, 
Under the plan criticised, the steam user virtually admits negligence and 
places himself in a position of liability under the law, and the insurance 
company connives at such negligence. The Locomotive, published by a 
well-known steam boiler insurance company, says in the last issue: 
‘‘There are numerous decisions by the courts that, where negligence is 
not proved, liability is not established. We have successfully fought a 
persistent effort, more than once, to fasten liability upon us, outside of 
our policies of insurance, for the carelessness or negligence, or both, of 
some other persons. Boiler explosions may occur from circumstances 
entirely beyond the control of proprietor or engineer. * * But the 
steam user should fully understand what the liability is in such cases, and 
not be misled by circulars that state only half the facts; and further, he 
should be careful to secure a policy that will not unwittingly commit him 
to a greater liability than he insures against.” 

As to the liability of steam users in the event of explosions, the follow. 
ing opinion has been given by eminent counsel: ‘‘Ifa user of steam has 











222 


THE SPECTATOR. 


[ Thursday, 














a good boiler, keeps it in good condition, has it frequently and carefully 
inspected and places it in charge of a competent and careful engineer, he 
will not be liable for injuries caused by its explosion, unless it is affirm- 
atively shown, by a preponderance of evidence, that he or his servants 
have been guilty of negligence in its care or management, and no decis- 
ions can be found holding owners of boilers liable for injuries except 
those caused by their own or their servants’ negligence.” 

It is on the above premises only that the business of steam boiler insur- 
ance can be conducted successfully, and the system of inspection pur- 
sued is in direct accordance with such assumption. Any attempt to 
overstep the bounds of conservatism in instituting new departures, tend- 
ing to invite recklessness and increase the risk, must bring disaster to the 
business. SAFETY VALVE. 





IS THE NEW UNDERGROUND INSURANCE LAW CON- 
STITUTIONAL? 


[To THE EDITOR OF THE SPECTATOR.] 

It appears that an important question arises as to the validity of the law 
recently enacted in this State, and printed in THE SpecTATOR of April 16, 
to prevent the placing of fire risks in the State with companies not author- 
ized to do business therein. Granting that the legislature did not over- 
step the limits imposed by the constitution in the previous law establish- 
ing penalties for insuring in companies not represented in the State, was 
not the tenor of all arguments used in favor of that law based upon the 
fact that all the citizens weré treated alike? As to the provision of the 
new law which limits to 200 the number of agents or brckers to be author- 
ized by the State to procure insurance in companies not represented in the 
State, is not such restriction clearly a breach of common law which gives 
equal rights to all? It is proper for the legislature at all times to lay down 
the conditions for regulating business of which it assumes. control, to pre- 
scribe the degree of taxation upon the same, and to compel certain forms 
of accounts to be adhered to, for official supervision. But the limitation 
of business license to a certain number, establishes at once a privileged 
class whose existence must conflict with the general provisions of the con- 
stitution both of the United States and of the State. It is understood 
that already the Superintendent of Insurance has received applications for 
licenses from fully 350 citizens, only 200,0f whom can be licensed under 
the law. It is a grave question whether this feature of the law will not 
effectually destroy the entire law, and leave the whole subject of under- 
ground insurance precisely where it was before its enactment. 

CITIZEN. 





NEWS OF THE WEEK. 


Tontine Insurance in the Ohio Legislature. 


Tue following resolutions have been passed by the Ohio Senate: 


Whereas, Complaints for several years past have become general in 
Ohio against the inequitable and unjust plans and methods of the tontine 
insurance business, as conducted by such companies, foreign to Ohio; 
and, 

Whereas, The leading journals of this and other States have recently 
made startling exposures, if true, of such plans and methods, which are 
most unjust to policyholders in such companies; and, 

Whereas, Legislation, seeking to arrest such abuses_and to protect the 
people of Ohio, has been instituted by this general assembly. 

Now, therefore, For the purpose of aiding such legislation and furnish- 
ing necessary information to the insurance department of Ohio, as a basis 
for further legislation, be it 

Resolved, That the Insurance Commissioner of Ohio is hereby authorized 
and required, with three members of this Senate, to be appointed by the 
president of the Senate, to proceed at once to the States where such ton- 
tine insurance companies are located and doing business in Ohio, and 
examine into and report to this Senate if in session, and if not in session, 
to the insurance department of Ohio, to the matters’ relating to said com- 
panies as hereinafter set forth ; said committee, consisting of said Insur- 
ance Commissioner and Senators so appointed, shall have authority to 





procure such special assistants as shall be deemed advisable by them to 
carry out the provisions of this resolution. 

The matters referred to and which are.to be made the Subject of investi. 
gation are as follows: 1. The amount of insurance issued to the Citizens 
of Ohio upon the tontine plan. 2. The amount of such tontine fund 
placed to the credit of such policies. 3. The tontine mode of keeping 
accounts with policyholders, and whether the funds or any part thereof 
can be appropriated by the officers of such companies for any purpose 
other than the purpose originally intended, and whether such appropria- 
tions have occurred. 4. The credits of such companies upon policies of 
insurance to be obtained for the purpose of establishing a basis for taxa. 
tion in Ohio, and generally as to the plans and methods of doing business 
by such companies, both at the home office and in Ohio, through agencies, 


Senators Wolcott, Cable and White have been appointed on the com. 
mittee. 





Important to City Brokers. 


UnpbER date of April 29, the Fidelity and Casualty Insurance Company 
issued the following notice: “We are informed by the Hon, John A, 
McCall, Jr., Superintendent of the Insurance Department, that a bond 
will be required from those parties wishing to obtain a license to transact 
business in accordance with chapter 346, laws of 1885, and that the guar. 
antee of this company will be accepted by the department. We are 
having a bond prepared in accordance with the rules of the department, 
and, if you contemplate securing a license, shall be pleased to receive 
from you an application for that purpose.” The bond referred to was 
duly approved by Superintendent McCall last week, and the agents or 
brokers who have been successful in securing the Superintendent's des- 
ignation for license have not been slow to take advantage of the facilities 
offered by the Fidelity and Casualty Company. With a cash capital of 
$250,000, and assets by last report of $512,026, there is no question as to 
the guarantee offered by this company. The bond required of each per 
son or firm taking advantage of the new law is $2000. 

The following is an official list of those persons to whom licenses have 
been issued by the Insurance Superintendent under the new law up to 
Monday afternoon: Beecher & Benedict, 145 Broadway ; William W. 
Buckley, 172 Broadway; Frank Elden Arms, 168 Broadway; W. E. 
Lowe, 60 Liberty street; Weed & Kennedy, 32 Nassau street; H, 
Mosenthal, 387 Broadway ; Abraham C. Quackenbush, 115 Broadway. 





Life and Fire Insurance in France. 
THE following tables, compiled for THe SpecTraTor, show the business 
done in France in 1883 by the life and fire companies of that country: 


THE Fire INSURANCE BUSINESS OF FRANCE DURING THE YEAR 1883, 


























Per- 
c tage 
Sums Insured, Premiums Losses of a 

Name or Company. December 31, | Received in} Paid in | Losses | Dividends. 

1883. 1883. 1883. Paid to 

Pr’ms 

Rec'd. 
Francs. Francs. Francs. Francs. 
Assurances Generales} 12,000,000,000 | 9,597,364 | 5,129,923 | 52. 2,300,000 
Le Phenix......00-+- 12,000,000,000 | 9,480,987 | 5,765,262 | 60.80) 970,00 
La Nationale........ I1,127,100,622 | 7,769,095 | 3,812,863 | 49.07 1,746,00 
ERIE caveaisceven 8,773,528,501 | 7,280,230 | 4,166,280 | 56.45 | 706,0m 
Ds owcdxccecss 9,523,090,245 | 7,439,809 | 4,364,167 | 58.65 | 1,200,00 
La France...... oe 6,801,464,953 | 5,293,848 | 3,072,612 | 58.04] 400" 
L” Urbaine....'...00. 6,383,462,015 | 5,014,661 | 2,880,153 | 57-43} 3750 
La Providence....... 4,191,076,430 | 3,078,912 | 1,511,202 | 49.II ee 
L’Aigle...........+--| 41439349773 | 3:580,074 | 2,100,322 | 58.52 ) a 
La Paternelle......--. 5,073,093,486 | 4,311,842 | 1,945,139 | 45-12 — 
La Confiance 6,000,000,000 | 5,573,709 | 3,322,136 | 59.60 pa 

L’Abeille..... e+] 45386,479,625 | 3,547,140 | 2,122,803 | 59-84] 1 

Le Monde........... 3,351,724,485 | 2,793,63% | 1,567,283 | 50-10} **""" 
La Renaissance...... 1,500,000,000 | 1,627,078 | 1,247,085 | 76.64] +" 
La Fonciere......... 3,000,000,000 | 2,886,574 | 1,860,036 | 54.43} **""" 
La Metropole........ 4,765,429,720 | 4,557,104 | 2,507,411 | 55.02) «"" 
Le Progres National. 7791331,534 624,880 | 1,022,528 |163.64 | «***"" 
La Preservatrice..... 300,000,000 415,000 247,276 | 59-58 OR. 
La Clementine...... I,200,000,000 | 1,404,058 1,430,009 |101.84 | =" 
La Nation..... bibs ee 666,640,637 880,467 336,062 | 38.16] ++" 
FOAM cccvcecsice 106,261,772,626 | 87,257,270 | 50,410,552 | 57-77 9,877.0 
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THE Lire INSURANCE BUSINESS IN FRANCE DURING 1883. 












Sums Insurep. 

















PREMIUMS, 





















NAME OF COMPANY. Reserve Fund. Losses Paid. 
New Business In Force December Life A iti 
During 1883. 31, 1883. Insurance. a 
Francs. Francs. Francs. Francs. Francs. Francs. 

Assurances Gererales.....+-++++eesereseeeecccrceeseseeeees 79,649,469 707,193,921 254,694,801 27,439,124 12, 368,858 8,626,193 
Union... ..ssseccccecccscsccneccnccctccserecseresseccseecs 27,663,560 243,135,451 59,601,462 8,132,165 1,451,925 3,226,834 
Nationale........0-++eeeeceerereeteeeteteeteteeestereeeeees 51,632,202 559,579,882 186,061,158 25,305,505 6,094,063 9,014,345 
Phemix....----eeceeececcccccrecsecescecceseesecssecseneeas 65,415,845 434,427,551 98,777,848 18,072,186 1,727,740 5,965,419 
Caisse Paternelle.......seesseeeeeseeccenerecceesersrececes } 17,423,659 77,799,015 15,972,881 3,276,431 219,778 929,861 
Credit Viager......----+ saeeeeeeeeeeeeereeeerttsscteceeeees eee | wseessasses cadieleeie: 1. sete Le - a  - OSes 
Caisse Generale des Familles.......+--+++++sessereeeeeecess 42,796,076 180,929,774 16,574,388 6,427,200 388,630 1,325,817 
Monde..----+e-sceccceeececcccecccnsesecencesecssenccseeses 14,035,246 91,046,608 16,470,029 3,298,618 183, 1,073,290 
Urbaine..----..-ccceseeceeeeceenenenseceececeeeeesesenaes 39,074,740 165,527,612 25,191,005 4,836,503 834,241 1,493,000 
Alliance .....-cecceeeceereneceseneseeneeeeercsreeseeurssees B,JOO000 38 | ccc cccecce §=—«_ || er coc cnee were: if eee 2 iene 
Soleil. .essceccceccercecccerecceceseessccseenessssseseecsaes 17,206,716 68,840,579 9,905,366 2,641,413 134,304 779.537 
Aighe...ssescceceseeeccrseeecceeseseeesereeeeseseeassasenes 17,096,796 55,691,218 5,244, 1,768,983 71,108 310 
Confiance......sececereeccccccccceseccncccsceessseeens 16,017,966 57,890, 357 5,626,810 2,063,989 318,421 505,786 
Patrimoine 6,023,613 | 28,222,863 2,428,923 1,003,451 22,429 300,914 
Ne oso. s ccactugubbdsnsbacmtebokerhenelsiveehete wens 24,423,269 75,360,668 5,389,532 2,731,300 III,500 615,008 
TempS.---+-0eeereeceeeecersercscsencsseceececsscsenseeees 10,400,000 | 37,311,503 2,280, eS ae ere eee 
FONCIETE 20. ccccccccccccccesccccccccccesecescsccscccccceees 21,168,901 | 59,022, 301 3,508,279 2,460,639 130,737 416,648 
Te cei wuehoectnss bude ewiCeneree Tebeewienes pase sees 20,222,604 47,147,184 2,242,022 1,773,077 110,000 299,000 












cnc acc cebavedesonsercedehecosnvesseegasebeneeeness , 

ProvideNCe......-sseeeeeeccreeecrecscncercccsecseesessceens 16,369, , 

Metropole ...---..s0.eesececeeceeessencececcenseeeeeseseees 4,072,409 9,525,518 538,383 157,704 2.162 127,860 

Progres National.......-.--sseeeeeeeceeeeceecceeeesseneees 7:332,362 11,355,454 471,273 415,404 |  coccece 74,000 

DE ccovcccccccccccccccessoccese socsecesoososeossoceeses 5,572,350 7,401,708 333,216 271,729 134,456 20,240 
Sc cicectdusdcsaecatesssdactieaternearepenesencies 518,998,857 | 2,969,145,379 714,168,660 114,876,476 | 24,501,463 35,697,538 























The Water Damage. 


Tue days of “drowning out” fires have passed, and firemen are ambi- 
tious now to prevent damage by water as well as by fire. Chemical en- 
gines have contributed materially to this end, and many a fire is now put 
out by the chemical apparatus with scarcely any water damage, when the 
use of a steamer might have resulted in serious loss by water. The 
Toledo Blade says that the department in that city has followed the exam- 
ple set by other cities, and the men are more saving of water in fighting 
the devouring element, the chemical machine having proved its value in 
extinguishing incipient conflagrations without doing as much damage by 
the too copious application of water as the flames wou!d have done if left 
alone. Steam fire engines can never be superseded by any chemical con- 
trivances, but the latter have given proof of their value. The best firemen 
now appreciate the fact :hat it is not necessary to pour volumes of water 
upon a fire that may be extinguised with a few bucketsful, or a well 
directed stream from a fire extinguisher ; and the best firemen, while they 
have their steam engines on hand, with steam up, ready for use in 
saving a building or preventing a spread, are always cautious about del- 
uging stocks of goods with heavy volumes of water until it becomes 
imperatively necessary. The object should be to reduce the loss to a 
minimum, and not, while saving at one point, destroy at another. Water 


isa good thing in its way, but it is sometimes possible to get too much 


of it. 





The Recent Building Outrage. 


THERE seems to be a fair prospect that the responsibility for the loss of 
life caused by the recent fall of the Buddensiek buildings in Sixty-second 
Street will be fixed definitely upon the persons who conspired to erect 
these eight dwellings with material that would not hold together. Bud- 
densiek, his foreman and two inspectors of the building bureau have been 
indicted by the grand jury and required to give bail to stand trial. The 
investigation made by the coroner revealed the fact that several of the 
workmen employed on the building knew that the material furnished by 
Buddensiek was not fit to use, but their protests against it were in vain. 
Buddensiek possesses a most unsavory reputation asa builder, being 
known as one who made a business of doing ‘‘skin” work, evading the 
requirements of the building laws, and deceiving the officers of the build- 
ing department by a great variety of tricks and devices. The District 
Attorney has shown much activity in pushing the cases against the 
indicted men, and there is hope that the law will be vindicated by the 








punishment of the guilty persons. It was hoped that this disaster would 
spur up the legislature to a consideration of the bill amending the build- 
ing laws, but after a slight flurry the matter was dropped, and it is scarcely 
probable that anything will be done with it at this session. This is ex- 
ceedingly unfortunate, and the legislature is highly censurable for not 
passing this bill. For three years efforts have been made to secure much 
needed amendments to the building laws, the bill now before the legisla 

ture having been approved by the officers of the building bureau, and 
urged for immediate passage three winters ago. At each session it has 
been called up, but the efforts of ‘‘skin” builders and- contractors have 
been sufficient to prevent its passage. Under the present laws it is impos- 
sible to prevent the erection of buildings of the Buddensiek description, 
as he has demonstrated on numerous occasions. The amendments pro- 
posed, if enacted, would make it extremely difficult for persons of his 
class to jeopard the lives of citizens by putting up death traps and 
renting them for residences. The legislature has two weeks of the pres- 
ent session before it, and it is to be hoped that it may be induced to give 
this bill intelligent and unprejudiced consideration, if that be possible. 





A Death Trap Tenement and Factory. 


EIGHT persons were burned to death in the tenement house, No. 672 First 
avenue, New York city, on Saturday night. This building, like hundreds 
of others in the city, was so constructed as to furnish means of egress 
only by a narrow hallway or by the regulation fire escape, and the halls 
and fire escapes of such structures are as liable to catch fire as early as 
any other part. 

A condensed report of the fire shows that there were in all thirty-four 
persons in the building when it took fire. When they were awakened the 
first instinct of the inmates was to rush to the halls to escape by the stair- 
ways. The suffocating smoke quickly drove them back. Next they ran 
for the fire escapes in the rear leading down into the tack yard. But the 
flames had swept into the halls, and while one tongue of fire had gone 
straight up the stairway, another had gone out through an open window 
and been brought in contact with a lot of old carpet that hung down from 
the lowest fire escape. The flames ran up the carpet and set fire to the 
wooden bottoms of the escapes. Old carpets and rags of clothing hung 
from every balcony, and when the imperiled inmates had reached the con- 
trivances designed to aid them in such distress, they found only a mass of 
blazing carpets and wooden balcony. The flame and smoke drove them 
to the front of the houses as their only avenue of hope. A few on the 
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lower floors managed to get out by the stairways. The firemen were not 
as prompt as usual in reaching the fire. 

At half-past nine Tuesday morning, by the sudden collapse of a bulging 
wall, fire occurred in the engine-room of a sort of general factory, which 
points on Columbia street south of State street, Brooklyn, and occupies 
more than two-thirds of the block running through to Atlantic street. A 
dozen manufacturing firms had portions of the building and employed 
altogether 600 hands, chiefly young women, all of whom were at work in 
some of the five stories of the building. Several inmates and firemen were 
trapped in the burning structure, which collapsed without warning, and 
wild scenes attended the disaster. The firemen had got to work with 
reasonable promptitude, but the inflammable character and peculiar con- 
struction gave them little chance to save the factory. It was so narrow, 
and possessed so many windows with wooden casements and so many 
interior shafts, that it was like a blast furnace within the first balf hour, 
and returned the streams of water in the shape of steam without in the 
least diminishing the brightness of the blaze. 





List of Insurance Commissioners and Superintendents. 
THE following is a revised list to date of the 
having authority in insurance matters in the 
tories : 


names of public officials 
various States and Terri- 








STATE. OFFICERS. ADDRESS, 





M. C. Burke.... 
A. W. Files.... 
*G. A. Knight.. 
H. A. Spruance. 
E. Williams.... 
G. L. Ordway... 


Alabama........ 
Arkansas.......- 


Auditor of State. 

Auditor of State. 

Insurance Commissioner. 
Auditor of State. 

Insurance Commissioner, 
Territorial Auditor. 
Insurance Commissioner. 
Treasurer. 

Comptroller Gen. of State. 
Auditor of State. 

Auditor of State. 

Auditor of State. 
Superintendent of Ins. 
Insurance Commissioner. 
Secretary of State. 
Iusurance Commissioner. 
Insurance Commissioner. 
Insurance Commissioner. 
Commissioner of Insurance. 
Insurance Commissioner. 
Auditor of Public Accounts. 
Superintendent of Ins. 
Auditor. 

Auditor of Public Accounts. 
State Comptroller. 
Insurance Commissioner. 
Secretary of State. 


Montgomery.. 
Little Rock. .. 
San Francisco 


Delaware.......- 
Tallahassee... 
Atlanta..... oe 
Springfield ... 
Indianapolis .. 
Des Moines... 
Topeka....«.- 
Frankfort 
Baton Rouge. 
Skowhegan... 
Baltimore..... 
Boston......-- 
Lansin 
eer 
Jackson...... 


Georgia.,......-- 
a... 
Indiana....... “sm 
BMG icccccececes 
Kansas 


W. A. Wright.. 
Chas. P. Swigert 
Jas. H. Rice.... 
J. W. Cattell... 
R. B. Morris.... 
L. C. Norman.. 
Oscar Orroyo... 
. O. Smith.... 
esse K. Hines. 
John K. Tarbox 
H. S. Raymond. 
A. R. McGill... 
S. Gwin 
Alfred Carr 
J. P. Wovolman. 
H. A. Babcock. . 
J. F. Hallock... 
Oliver Pillsbury. 
Henry C. Kelsey 


Maryland........ 
Massachusetts ae 
Michigan 
nee ° 
ississippi 
Mi if 


Carson City.. 
Concord...... 
Trenton ...... 


New Hampshire. 
New Jersey 


New Mexico 
New York....... 
North Carolina... 
Ohio 

Oregon 7 
Pennsylvania... .. 
Rhode Island.... 
South Carolina.. 


Virginia 

West Virginia... 
Wisconsin......- 
Wyoming..... oe 





Trinadad Alarid 
J. A. McCall, Jr 
W. L. Saunders. 
H. J. Reinmund 
R. P. Earhart... 
J. M. Forster... 


W. E. Stoney... 
Atha Thomas... 
Hamilton B. Bee 
A. L. Thomas.. 
C. W. Porter... 
Morton Marye.. 
P. F. Duffy 

P. L. Spooner, Jr 
J. D. Freeborn . 





Columbus..... 


Harrisburg... 
Providence... 
Columbia 
Nashville 


Salt Lake City 
Montpelier -.. 
Richmond.... 
Charleston... . 
Madison 

Cheyenne City 





Territorial Auditor. 

Supt. of Ins. Department. 
Secretary of State. 
Superintendent of Ins. 
Secretary of State. 
Insurance Commissioner. 
Insurance Commissioner. 
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Need of Fire Precautions in Benevolent Institutions. 


ee 


men and sent to Sedalia in a special car. The fire originated in the 
kitchen from an overheated range. The building, a large frame structure 
burned with great rapidity. The building was valued at $30,000 : insured 
for $25,000, [t ought not to be possible, in a great institution like the 
one mentioned, for so common an occurrence as overheating a Tange to 
set fire to the building and endanger the lives of all the inmates, The 
unusual number of public buildings destroyed in the past few months 
resulting in the loss of over 100 lives, is all the evidence necessary me 
convince anyone that every building of this kind should be carefully ex. 
amined by experts, and such improvements made in them as will Teduce 
the fire risk to the lowest possible point. It is not much of a charity that 
gathers in the sick and destitute, and, under the pretext of Providing for 
them, exposes them in tinder-box structures to be consumed by fire, 
Most of the hospitals of the country are, like the above named, erected 
by individuals or by private benevolent corporations, and maintained by 
private contributions. They are not subject to rigid examinations, nor 
do the authorities assume to look after them with any special vigilance, 
But in New York State the majority of charitable institutions receive an. 
nually small donations from State funds, and this fact makes them State 
charities, and gives the State a right to look after them. Further, the State, 
by its donation, assumes a responsibility for them that it cannot evade, 
One public institution in Brooklyn was burned with some twenty children 
a few months ago; another took fire, but was saved. These experiences 
demonstrate the fact that all such buildings need looking after and pro- 
viding with suitable fire protection and means ofescape. This will never 
be done except by the direct interference of the State, for the societies 
that manage them have not the means to expend for improvements, nor 
the practical knowledge to know what is required. It is a horrible thing 
to burn up subjects of public charity, and some of these days the public 
will realize the fact that it has a duty in the premises that it cannot afford 
to neglect. 





Improving the Risk and Reducing the Rate. 
THE following letter, written by a prominent Western millowner, is so 
full of common sense that space is given for its publication: 

Permit me to extend to the insurance companies in the Bloomington 
Compact my thanks for the interest taken and the valuable suggestions 
made by their manager, by which I have been enabled to so arrange my 
planing mill as to reduce my rate of insurance nearly one-third. 

On January 2 the insurance manager, C. S. Mason, visited my mill 
for the purpose of fixing a rate upon it for the insurance companies. 
After showing him through the building, he informed me that my risk 
scheduled at six per cent, but at the same time suggested improvements 
in the way of constructing the blowers, boiler-house, dry-house, shaving 
vault, etc., and called my attention to the weak and dangerous places in 
the risk, and showed me how a fire would be liable to take and spread 
rapidly over the whole building. He also made suggestions as to how to 
guard against fires and what provision should be made to hold in check 
and subdue fires when they might occur. The suggestions appeared to 
me reasonable and the exceptions to the risk, which induced a high rate, 
as well taken. From this conversation it dawned upon me that the com- 
panies were working not so much to advance rates and obtain excessive 
premium as to get better risks to write, and that they were making their 
rates to correspond with the hazard they assumed. 

This morning I was again called upon by the manager, and had the 
pleasure of showing him that I had followed his suggestions and had so 
constructed the building as to guard against fires to such a degree as is 
possible in a risk of this class. 

The result of his examination was an immediate reduction of one and 
one-half per cent in my rate, making it four and one-half per cent, which 
I consider with my experience adequate. The suggestions of the manager 
so impressed me that I made the required improvements, with the result 
attained. I am convinced that we should work with the insurance com- 
panies instead of against them in their efforts to induce people to build a 
better class of buildings and introduce the latest and most improved ap- 
pliances for. the prevention and extinguishment of fires. 


A LARGE railroad hospital at Fort Worth, Texas, was destroyed by fire on 
the morning of April 26. The fire department was helpless, owing to the 
shut down of the water-works. The recent floods filled the water mains 
with deposits, cutting off the water supply for six days. There were 
thirty-two patients in the hospital, All were safely removed by the fire- 


We may not always see the necessity of improvements suggested oF 
agree with them as to what a rate should be, but their experience is wider 
than ours on these matters, and we should at least be reasonable in our 
objections. 

I believe it to be for my interest and that of every business man in ' 
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Bloomington, to aid the compact companies in their good work, and dis- 
ourage and discard all companies and agents who will not co-operate. 
te I desire to give them this word of encouragement. 


BioomincTon, April 21. . S. R. WHITE.. 





The Specious Cheapness of Co-operative Insurance Explained. 
Epuraim WILLIAMS, the Connecticut Insurance Commissioner, in his life 
report just issued, compares the system of regular life insurance with the 
co-operative assessment pian, as follows: 

In lieu of a uniform annual premium, this (the co-operative) class of 
companies charge an entrance fee and annual, quarterly, or monthly dues 
to cover expenses, and make assessments from time to time to provide 
for the death claims of the current year. In so far as they undertake to 
accumulate a reserve fund to meet future losses, they violate the funda- 
mental principle of the scheme, which is that such fund is an unnecessary 
tax upon, and overpayment by the assured. This provision for the future 
by the uniform-premium offices is the very raison d’étre of the co-operative 
offices. Their distinctive plan consists in the office demanding no more 
than will supply the wants of the present, leaving that considerable por- 
tion of the ordinary premium which, in the early years of the policy, 
makes up a reserve in the pockets of the assured, to be drawn upon from 
year to year by annually increasing assessments. 

All properly conducted assessment companies fix their yearly assess- 
ments strictly according to the respective ages of the members and the 
year’s risk at those ages. All grouping of different ages for a like assess- 
ment is inequitable, and therefore objectionable. For the younger ages 
in the group pay not only for themselves, but also in part for the older 
ages. It matters not whether the assessment be large enough to cover 
the risk of the eldest age in the group, or only sufficient to cover the 
average age; in either case the younger are overcharged. 

For the purpose of illustrating the payments that a whole-life policy- 
holder would make on the two diverse systems above described, a table 
follows (based upon the Actuaries’ rate of mortality and interest at four 
per cent), showing the uniform annual net premium on $1000 that is 
charged by the one kind, on a person aged twenty-five years, and the 
varying assessments that must be made by the other kind to meet the 
losses, as the age of the person increases as indicated in the first column. 
To the net premium here given, a margin of twenty or thirty per cent is 
added tocover expenses. The assessment offices have the same expenses, 
which are paid by entrance fees, dues, etc. Hence the premiums or 
assessments here given represent the sums needful to meet the death 


claims. 
AGE WHEN ASSURED = 25. 














Varyin, 

Uniform Annu 
AGE. Annual Assessment | Difference. 

Premium. for a 

Year’s Risk. 

PR absiveckas Sisipisdschubsakinuadsewees $14.72 $7.77 | — $6.95 
DAS wR aes cade 0scnsiustonsecesedsescceanes 14.72 8.42 — 6.30 
Ate h ii500stendsosebene rises cabentaee 14.72 9 29 — 5.43 
Py Sh 665-0040 icgc ses esbbeverssseasacse 14.72 10.36 — 4.36 
Deo ie Sse ace osndeneesne hendebice 14.72 12.21 — 2.51 
NESE S666 wivdecebunsebdndeebeuhenen 14.72 15-904 | 4 1.22 
Shi aingescoucuvinedembiwickietaadibien 2 14.72 21.66 | + 6.94 
SAE acco cick wacieinnevsthasvaeeaesion ii 14.72 30.34 | + 15.62 
DERN 659 08086. cocd ns beaceseeseescuasedéus 14.72 44- | + 29.36 
RM tihcires ¢<<icu cepa cheieencws Cocks mand 14.72 64.93 | * o> 
DMOCEC Th 0800690080 006se ceebeeeccocaes es 14.72 95-50 | + 80.84 
DNS TsAsdnchncidvnituntanceveeuseenes 14.72 140.41 +125.69 
RES eae 14.72 205.16 | +190.38 
BERS eSSSsccsece sce cneeceesessoossocosccese 14.72 323-73 + 309.01 
DP Ctntechi eee ndiinkS iss syin< deeeedonts 14.72 584.27 | +569.55 
PEEPCS 0 Cab udcwecpeseneeiessec in ceceebeos 14.72 1,000.00 +985.28 











The above tabular scale signifies that the portion of the annual office 
premium (for assurance on a person aged twenty-five) which is required 
in order to provide for the payment of $1000, when it shall fall due, is 
$14.72, and this payment is uniform through life. And that the assess- 
ment which would make good the average amount of a year’s losses on 
persons aged twenty-five must begin at $7.77 on each $1000 certificate, 
and go on increasing yearly to the end. The excess of the former over 
the latter constitutes the foundation of the reserve, being the amount over- 
Paid beyond the cost of the year’s assurance. The first year the premium 





is nearly double the cost of carrying the risk. At age thirty the annual 
assessment has increased to $8.42, and at age fifty it exceeds the level 
premium. Thereafter it grows rapidly, almost doubling in the next ten 
years, and becoming at eighty nearly ten times the premium. When it is 
considered that in both cases the payments must be such as to amount to 
$1000 at maturity, the claim that insurance for life can be furnished at a 
smaller cost under one system than under the other is disposed of as a 
fallacy. This claim is persistently put forth as an inducement to insure 
on the new plan, and has become, to some extent, a popular delusion. 

There is another point, however, wherein the modern system gives a 
seeming advantage to the holder of a life policy. By referring to the 
example it will be seen that on the old plan, in the case presented, the 
assured overpays the risk for twenty-five years. Afterwards he underpays 
sufficiently to counterbalance. Now, if at the end of the twenty-filth year 
he desires to terminate his insurance, he does so in the assessment office 
by ceasing to pay the assessments. He has had protection for twenty-five 
years at the cost of the risk for that term. In the other case, the assured 
has paid $284 beyond the cost of the risk for the term, and the office will 
return but a portion of this on surrender of the policy. Whether the 
facility with which policies may be terminated without loss in the assess- 
ment Offices will not induce the surrender of a disproportionate number 
of policies on healthy lives, after the assessments become uncomfortably 
large, leaving an undue proportion of impaired members, thus raising the 
death and assessment rate, is a question to be settled by experience. 

It should have been added, as to the example given, that the uniform 
annual net premium for assuring $1000 on a life aged twenty-five, for the 
term of twenty-five years, is $9.19, which sum can be readily compared 
with the varying assessment cost, as stated in the foregoing table for the 
quinquennial periods of that term. ‘ 

It is not intended that these remarks should be construed as an argu- 
ment for or against either system. But it seems proper to show that the 
cost of insuring lives is regulated by the inexorable law of mertality, in- 
stead of by the plans and devices of an insurance office. 





A Life Policy Obtained by Misrepresentation. 


REFERENCE has been made very generally by the press to the case of 
Rosetta Wiler vs. the Penn Mutual Life Insurance Company, wherein 
judgment was given against the company. Some unfavorable comment 
was made upon the fact that the company defended upon the ground that 
Wiler had, in his application, misstated the number of brothers he had. 
Hon. R. S. Tyler, counsel for the company, has replied to these criticisms, 
and from his letter we make the following extracts : 

When Solomon Wiler applied for insurance, he represented that he 
was in perfect health, and had never suffered from any disease whatever, 
except the ordinary ailments of childhood. In answer to an inquiry as to 
when he had employed a physician, and for what, he said about a year 
before, and fora bad coid. Eighteen months after getting his insurance 
he died of consumption. Subsequent inquiry revealed the fact that he 
had been treated by physicians for several years for asthma, bronchitis 
and consumption. No company in the world would have insured his life 
if he had stated the truth in his application. Was it not the duty of the 
officers of the company to refuse payment of such a claim? It would 
have been far easier for them to pay it. It would not have taken a cent 
from their individual pockets. The policyholders, whose money had paid 
it, would have been unconscious of the wrong. The company would 
have escaped columns of abusive newspaper criticism. To contest the 
case was an unpleasant and ungracious duty. But it was a duty from 
which there was no honest escape. 

When the case came on for trial, the plaintiff objected to all the testimony 
from the physicians who had treated Solomon Wiler. This was a contested 
point. Toexclude their testimony was to keep away from the jury all 
the real facts in controversy, and require them to decide the case with 
their eyes bandaged and their ears stopped. But the court sustained the 
objection and excluded the evidence, and the Supreme Court has ap- 
proved the ruling. The correctness of that decision I do not question here. 
In the course of the trial it appeared that Solomon Wiler had incorrectly 
stated the number of his brothers in his application. By the terms of the 
policy such a misstatement was sufficient to void it. It was a small mat- 
ter, indeed, and one upon which the company would not have resisted 
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payment for a moment. But the plaintiff, by a technical objection, had 
shut the door against the real defense of the company, and the company 
was, therefore, compelled either to submit to an unjust judgment, or en- 
deavor to avail itself of such technical defense as appeared open. But to 
show the spirit in which this defense was made, it is sufficient to say that 
the company offered, over and over, before the Supreme Court and else- 
where to waive that question, and every technical point, if the plaintiff 
would waive her technical objection to the testimony of the physicians, 
and let the real question be fairly tried. But that the plaintiff’s attorney 
refused todo. It was onty by the suppression of the truth that it was 
possible for the plaintiff to succeed. The Supreme Court has decided 
that under the law as it stands—a law enacted by a legislature which had 
no conception of its nature and operation—she had a right to object to 
the only testimony by which it was possible to reach the truth. No one 
will blame her for availing herself of her privilege. And the company 
will pay her policy with no personal grudge against her. But I submit 
that there is neither justice nor wisdom in assailing every insurance com- 
pany that dares resist an unjust claim. It is an encouragement of fraud 
at the expense of honest men. 








MERE MENTION. 





—Boardman & Ingalls have been appointed agents of the American 
Steam Boiler Insurance Company at Lynn, Mass. 


—P. Cunningham, a director of the Union Insurance Company of New 
Zealand, is making a trip through the United States. 


—John C. Abbott, president, and W. S. Burrill, chief clerk of the 
retired Shoe and Leather of Boston, have entered the agency business at 
Boston as Abbott & Burrill. 

—George A. Holloway, late of the Hartford Fire, succeeds Morris 
Franklin as assistant manager of the Western department of the Niagara, 
under I. S. Blackwelder, manager, at Chicago. 


—Auditor Swigert of Illinois reports to the Governor his insur- 
ance and bond registration fees for the six months ending March 31 
last as follows: Insurance fees, $46,707; bond registration fees, $320. 
Total, $47,027. 

—The life companies issued 6106 policies in Maine last year, giving in- 
surance for $9,010,386. The premiums received were $582,121, and the 
losses and claims incurred amounted to $498,325, of which $459,897 was 
paid at the date of report. 

—The river police upon the Weser have definitely forbidden the use of 
open electric lights on the river. They are perhaps afraid to read some- 
where by aid of this light that this is the nineteenth century, and that the 
members of the police force may be recognized as antiquated old fossils. 


—W. L. Wilcox, agent at Norwalk, Conn., has recently taken over the 
business of Agent Hanford, deceased, and has thus increased his opera- 
tions, with favorable results. R. B, Crawford is a new fire and life agent 
at Norwalk. L. Hommedieu has recently enlisted as a life agent at South 
Norwalk. 

—John P. Campbell, the agent of the Metropolitan Plate Glass Insur- 
ance Company of New York for the States of Illinois and Wisconsin, has 
taken offices, renovated and newly fitted up,at No. 162 La Salle street, 
Chicago, instead of as formerly, No. 142 La Salle street. Mr. Campbell is 
untiring in close attention to business, 


—The following city May removals have been noted: Kings County, 
to 141 Broadway ; Brooklyn Life, to 51 Liberty street ; T. Y. Brown, to 
34 Pine street ; Alfred A. Peck, to 20 Liberty street ; Westchester Fire, to 
27 and 29 Pine street; Star Fire, to 5% Pine street; North German 
(winding up), to 194° Broadway; E. S. Bailey, to 5% Pine street ; Glover 
& Co., to 38 Pine street. 

—The Clement case has been decided in the Massachusetts Supreme 
Court, at Boston, by a verdict that the insurance companies should pay 
$56,100 insurance on the stock of boots and shoes of Charles W. Clement, 
injured by water, fire having occurred over the store. Over $80,000 was 
at first claimed. The plaintiff brought suits against some twelve insur- 
ance companies to recover a loss on his stock of boots and shoes to the 





amount of about $83,000. The defendants contended that the loss was 
less than claimed by the plaintiff, and relied upon the report of an auditor 
who found for the plaintiff in the sum of $53,000; so that the verdict is in 
favor of the companies. . : 


—A new fire company has been incorporated at Mobile, and will be 
ready for business in avery short while. The Mercantile Fire and Marine 
Insurance Company starts out with a capital of $100,000, and with a list 
of directors composed of, it is stated, some of Mobile’s most solvent 
merchants. There are now eight local companies in Mobile, considered 
good for amounts they will write. 


—W. E. Jordan’s unfinished hotel at Bancroft, Ia., was insured for 
$3000 and burned before the structure was completed. The insurance 
company refused to pay because the policy, by its terms, did not coveran 
unfinished and unoccupied building. But the agent being aware of the 
circumstances of the case the courts decided that the company was liable, 
and now the company has sued its agent, W. E. Richmond, to recover 
the amount of loss. 


—The Citizens Insurance Company of Cincinnati, as we announced 
last week, has increased its capital stock from $100,000 to $200,000, with a 
view to doing an agency business in the cities of New York, Boston 
Chicago and Hartford. The company is possessed of clean-cut invest. 
ments to the amount of $241,191. The managers are proceeding very 
deliberately, but expect to appoint representatives in the places named 
within the next few weeks. 


—A committee of the New England Exchange investigated the Wor. 
cester (Mass.) Fire Department recently. It was learned, through the 
chief, that the city depended mainly on its hydrant service, which, since 
the introduction of the new water supply, gave all the head needed or that 
could be well handled by the firemen; consequently only two steamers 
were kept in the service, and these only responded to alarms from boxes 
in the centre of the city, but a general alarm would call them to any box, 
The committee will report favorably on the Worcester Department, it is 
understood. 

—The American Miller, with the desire to be sarcastically critical as to 
the tariff on flour mills recently published in these columns, says: ‘* We 
suggest some additions to the insurance tariff on flour mills, for instance ; 
34. For red-headed miller, add twenty-five cents. 35. When cub miller 
uses oil on his hair (spontaneous ignition of oily waste), add fifty cents, 
36. For each pulley of more than three inches face, add seventy-five cents, 
37. For each pane of glass, add twenty-five cents. Deductions—38, For 
watchman in the mill, deduct one cent. This would add to the symmetry 
of the schedule.” 


—The California Insurance Company has reinsured its pending risks 
at about 400 of the country agencies in the Eastern department, of which 
E. L. Ireton is manager. This is done with a view to saving the ex- 
pense of supervision, the idea of the company being to confine its business 
to the larger towns and cities exclusively. The California has madea 
wise move in closing some of these smaller agencies, and has protected 
itself from losses in them by reinsuring in the Phenix Insurance Company 
of Brooklyn. Agencies of the California can be found in all the larger 
towns and cities ready to write California policies. 


—Gen. John B. Castleman, of the agency firm of Barbee & Castleman 
of Louisville, and Chief Justice T. H. Hines, both of whom were officers 
in the Confederate force commanded by Morgan, have agreed to write a 
sketch of the manner in which General Morgan and seven officers escaped 
from Columbus. A despatch from Columbus says: ‘‘The story of the 
method of escape and place and manner of scaling the double gates has 
been listened to with intense interest by the prison guards. Col. Castle- 
man was not in prison here, but a year afterward was captured in the 
Northwest and kept in close confinement in Indianapolis.” 


—In a crowd of spectators watching a fire doing its devastating work, 
no two will be found who will agree upon an estimate as to what the loss 
is. This accounts for the exaggerated reports of fire losses that get into 
the daily papers. The reporters do their best to get the truth, but while 
the fire is burning there is no chance to obtain official figures. It is only 
when the insurance adjusters complete their work, days or even weeks 
after the fire, that the exact loss is ascertained, and in nine cases out of 
ten it is much less than the amount first reported. The case of the Bos 
ton Continental Sugar Refinery is one illustration, The refinery people 
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F ,000, but were willing to settle for an even $30,000. 
- cane a did not make the distinct offer, but it is admit- 
pope were willing to pay $24,000 had there been any chance that such 
an offer would have been accepted at the time. As it was, both Parties 
let the adjustment out to three experts of unquestioned integrity and 
ability, and they reported the loss to be $16,200. It is understood that 
the refinery people will accept this award. 

_With a worthy purpose in view, to explode a fallacious idea held as 
to exorbitant profits in life insurance, the Insurance Commissioner of Con- 
necticut opens himself to the criticism of jealous critics by including in 
the text of his life report an attractive notice of one particular life com- 
pany. The company in question appears to have been chosen because of 
the entire elimination of policyholders’ dividends ; but had the statistics 
of all the companies for a series of years been treated to show the profit 
results, policyholders’ cash profits being deducted, business competitors 
would have gained no opportunity to claim a possible ground for in- 
vidious choice in selecting one company. 

—Active preparations are making at Syracuse for the New York State 
Firemen’s Convention, to be held there in August. It is predicted that 
the convention and parade will be the largest in the history of the asso- 
ciation, At the present date 108 volunteer fire companies have signified 
intention of participating in the procession, and itis safely anticipated 
that 150 companies will take part in the parade, numbering fully 5000 
men inline. The occasion will be important for Syracuse. The citizens 
are actively interested in the matter, and it is probable that the city will 
be crowded with visitors from all parts of the State. Fully 200,000 stran- 
gers are expected to visit the city during the week of the convention. It 
is thought that the work of the association will occupy five days, 


—Policies of the Home Mutual Fire Insurance Company of Nashville, 
Tenn., a company that we hear of not altogether favorably, are, we under- 
stand, for sale in this vicinity. The officers claim to have an authorized 
capital of $150,000, of which $110,000 has been subscribed and ten per 
cent has been paid in. The president, Mr. Bruce, is a stationer ; Mr. 
Collins, vice-president, is secretary of a cotton seed mill; Mr. Spurr, 
treasurer, is a banker; Mr. Gwyn, secretary, has been a railroad man 
until this year. The officers may be good men individually, but we 
believe none of them claim to know anything about the fire insurance 
business, It appears that the company could materially strengthen itself 
by paying up the remaining ninety per cent of its subscribed capital before 
peddling policies through the States. 

—We have received from the Insurance Commissioner a copy of the 
insurance laws of the State of Minnesota, comprising all general laws 
relating to insurance in force April 1, 1885. During the recent session of 
the legislature the following are the titles of laws enacted : To provide for 
the incorporation and regulation of co-operative or assessment life, en- 
dowment and casualty insurance associations and societies ; authorizing 
the formation of companies for mutual insurance against loss and damage 
by hail, tornadoes, cyclones and hurricanes; an act relating to foreign 
corporations doing business in this State ; to appropriate for the support 
of the fire department of each city, town, village or other municipal cor- 
poration in the State of Minnesota a part of the tax paid by fire insurance 
companies upon premiums received by them in any such city, town or 
village. 

—Thomas J. Finney, Chicago agent for the United States Life Insur- 
ance Company, was arrested April 11 on a warrant charging him with 
embezzling $1300 from his employers by failing to turn over to them that 
amount of money collected by him. One of the officials of the company 

. in New York was the complainant. He was arraigned before Justice 
Brayton April 12, and the case was continued to April 16, his bond for 
$2500 being signed by his attorneys, Shufeldt & Westover. The case was 
again continued, and on Thursday last the justice decided to discharge 
Mr. Finney, saying that the offense as shown by the prosecution did not 
constitute any crime, and that Finney was not guilty of embezzlement. 
Immediately after his discharge Mr. F inney began a suit to recover 
$100,000 damages of the United States Life Insurance Company and 
George H. Burford, the actuary, on the grounds of malicious prosecution, 
ete, 


—The annual report of Chief Thomas W. Hough of Malden, Mass., 
has been issued. The force of the department consists of a chief engin- 
eer and four assistants ; one engineer of steamer, who is also fire alarm 








operator; one stoker, who is also relief engineer of the steamer; three 
permanent drivers ; twenty-eight hosemen, and ten hook and ladder men; 
one secretary to the board of engineers: a total of forty-nine men. The 
apparatus consists of two steam fire engines, one in active service and 
one used as relief ; one four-wheeled horse hose carriage, carrying 1000 
feet of hose, and two one-horse hose carriages carrying 800 feet of hose 
each; one hook and ladder carriage carrying 333 feet of ladders; one 
supply wagon; one pung with double reel carrying 1000 feet of hose; 
one pung, single reel, carrying 500 feet of hose; one double pung for 
hooks and ladders; one engineer’s carriage ; also one two-wheeled hose 
carriage, used asa relief. All of the above apparatus is in good condition, 
with the exception of the relief engine Wannalancet, which is worn out. 
The hose consists of 5800 feet. Number of horses in service, nine. The 
expenditures for the past year were $10,237.60. 


—At the seventeenth annual meeting of the United Fire Reinsurance 
Company, held at Manchester, the directors, in their report, stated that 
it-was satisfactory for them to be able to say that the expenses of the com- 
pany showa reduction of nearly one per cent on the premiums, as against 
those for 1883, the ratio being now the moderate one of twenty-eight per 
cent. During the year under review a small local board of resident pro- 
prietors has been appointed in New York, and, with the active co-opera- 
tion of these gentlemen, the directors anticipate that the present manage- 
ment in the United States will, under the improved prospects of business 
in that country, yield good results. The board are glad to add that, so 
far as the year 1885 has gone, the business has shown a fair improvement, 
and as the effects of the general increase of rates now taking place in 
Great Britain and elsewhere are more felt, so the prospects of profit will 
probably increase. An interim dividend, at the rate of five per cent per 
annum, was declared in October last, and duly paid, and the directors 
now recommend the declaration of a further dividend at the rate of five 
per cent per annum for the six months ending the 31st of December last, 
both being free of income tax. 


—At a meeting of the Chicago Board of Underwriters, held April 30, 
the following resolutions were adopted: ‘‘ Resolved, That the rates and 
rules on dwellings, buildings occupied for stores on grade floor, offices 
and dwellings above, churches and public institutions, that were changed 
at the meeting of the board held on March 26, 1885, be restored to the 
rates and rules that were in force on March 25, 1885. Xesolved, That 
from and after this date, all rates and rules referring to dwellings, build- 
ings occupied for stores on grade floor, offices and dwellings above, 
churches and public institutions, in the district outside of the business 
district, that is: north and west of the Chicago river and south of Harrison 
street, be declared suspended from this date. Resolved, That the suspen 
sion of rates passed at the meeting of the board held this day does not 
apply to brick business buildings occupied for business purposes above 
the grade floor, and that in promulgating the action of this meeting the 
secretary is directed to call the attention of members to the fact.” Since 
the above action, it is understood that all the firms which have withdrawn 
during the past month have gone back, and that the board once more 
flourishes with all its strength. 


—The following is from The Insurance Age: ‘“ The officer of a large 
insurance company, who is merely an officer in name, employed in a cler- 
ical capacity, and because a man of brains is not wanted in the position 
in order that all unnecessary friction to otherwise well running machinery 
may be avoided, is usually the most lacking in courtesy to the journalistic 
profession. He feels that he is tolerably safe from criticism because he 
is too small to be criticised, so he feareth not the prick of the editorial 
pen; and as to setting any value upon well-merited journalistic service, 
why the man couldn’t think of such a thing, being himself but a machine, 
a sort of living automaton, worked by the power above him. Beyond his 
little round of perfunctory duties, such as signing policies and writing 
letters, he does not go, even in desire or aspiration; and yet in general 
he is not without a good deal of vanity, for nominally he is an officer. 
Now this dear little man, quite inoffensive in an ordinary way, has always 
a pique against the insurance journalist. Heaven only knows why this is 
so, but then it isso. Tap him on the subject, and his tongue wags flip- 
pantly. The man knows as little about the work done by insurance 
journalists as he knows of Sanscrit, but in his petty and rather innocent 
way he can denounce. We have always had a feeling of pity for this so- 
called officer of an insurance company,” 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 
New York State Companies. Other State Companies Doing Business in New York. 
° ag 
Last Net Last he 
s| | Ak] gee | Sse a| | ase] pte |B 
‘ 33 ‘ Value of| Pap. ‘ $8 Capital Value of Pauw. aay 
NAME OF COMPANY. Sg Sa. Stock - NAME OF COMPANY. Xd Paid up. Pw ——_____} 59 
&> ‘fou te Per Ct.| Date Pas < ~ Fas. 2, Date. |P, ae 
1885, Date. er Ct. b Suns 1885 . Per Cy, Ras 
—E— ae —— 
— $15 $500,000 | $126.92 | Jan., 85 Se} seeeceen posed IE cicnko<unencedaxesd $100 | $4,000,000 | $174.11 |+ an.,’8s 
socceccee 5 a 200,000 | 165.57 P a +y 85 5 esocecte |) Te American, Boston. --| 100 300,000] 147.01 |*Jan, 85 5 os 
y oon es 50 400,000} 257.53 |*Jan.,’85/ 5 |June4. "84 150 ye erican, ow ark 5 600,000 | 240.79 ar.,’8, R 3 
1 100 200,000} 115.56 |*Jan., ’85 5 |April 8,’85| 100 American, Philadeiph e 100 490,000 | 201.66 |* Oct., 84 5 160 y 
, American blietiicsewnccs 25 600,000} 128.43 |*jan., “yg 
35 200,000} 269.03 |*Feb.,°85| 7, |Sept. 3/84 bs Atlantic F. a M., Providence...-| 3334] 200,000] 1ox.53 *Jan., ‘ge : a 
17 153,000 | 222.94 |*Jen., 85 7% |May 1,’85) = Boatmans F. and M. Pittsburgh....} 50 250,000} 116.41 *July,’84 3 136 
100 200,000 | 390.23 |fJan., ‘85 5 | eeeeesss 7 California, San Francisco.........-- 1co 600,000} 115.63 |t July, 84] 3 a 
20 300,000} 203.21 |*Jan.,’85 5 Apr. 28,'85) 140 Citizens, Pittsburgh a ee eae aa a 50 500,000 | 101.13 |*July, '84 4 in 
7° 210,009 172.75 *Feb., 85 5 April 2, 85 118 Citizens, Oe = 200,000 189.07 Jan., "8s tr 
100 250,000 | 130.25 m pe-+ oe 5 i“ | by 124% Commercial, San Francisco... -| 1009 200,000 | 135.73 |¢Jan., '85 ; ~ 
25 200,000} 165.46 Ov., 24 2 | July 18,84 Concordia, Milwaukee....- .| 100V 200,000] 145.49 | Jan.,’85 4 135 
100 | 1,000,000] 253.52 |*Jan.,’85 7-70|May 4,85] 225 Connecticut, Hartford.....- ---| 100 | 4,000,000} 124.16 |*Jan.,’85| 4 | 105 
, troit F, and M., Detroit. --| 30° ,000 | 198.47 |*Jan,,’8 
40 300,000 | 310,05 | *Oct.’84 7% \Oct. 27,84) 243 Petal ee hn A EIN 100 eee aa Oa" ey : 16644 
100 200,000} 126.96 fan 85 3. |Dec.19. 84 80 Equitable F. and M., Providence....| 10 300,000] 116,86 |* Jon,, "8s 5 95 
30 200,010} 131.59 |*Feb., (85 3% |Oct. 24,'83 aed > Fire Association, Philadelphia..--. 50 500,000] 235.76 |*Jan.,’85| 25 500 
5° 200,000 | 132.48 |*Jam.,’85/ 5 |Mar.25,’85| 107% | Fire ins. Co, , County of Philadelphia] 100 200,000 | 121.60 |*Jan.,’85 | 3 125 
17 204,000} 123.06 920-85 4 |Aug.18,’84) 83 Firemans Fund, San Francisco...-.- 100 750,000 | 129.94 |t Jan.,’85| 3 132 
100 1,000,000 | 268.99 |*Jan.,’85 7 |Apr. 28 ¥85 215 Firemens, Baltimore 18 378,000] 125.33 |*July, "84| 3 17 
50 1,000,000} 156.73 |*Jan.,’85 5 |Feb.23,°85) 125 Firemens, Dayton-.......- 20. 250,000} 113.82 |f Jan.,’85| 2 145 
30 200,000 | 431.94 |*Jan.,’85 5 | June s,’83) 225 Firemens. ens, Newark....... 25 500,000 | 255.07 |* 18s 6 180 
: Franklin, Philadelphia... 100 400,000 | 400.38 * ay 5 340 
5° 200,000} 152.67 |* Jan.,’85 5 |Apr. 23, "85 108 German, Pittsburgh.......--------. 50 200,000} 141.02 |*Jan., se é 190 
25 200,000] 225.53 |tJan., ’85 5 |Apr.28 85 nes Girard F, and M., "Wp hiladelphia paaaiel 100 300,000] 280.46 |* Jan.,’85| 5 3e0 
100 200,000 | 109.31 |*Jan., ’85 3 |Dec.24,’84| 67% Hartford, Hart > Reaipasaneieenendeiaiia 100 1,250,000} 198.35 |*Jan.,’85 | 10 20 
15 150,000] 172.24 |*Jan.,’85 5 |Jan. 7.'85) 405 Home Mutual, San Francisco.....-. 100 300,000] 183 60 |t Jan.,’85| 145 
50 %,000,000 | 145.94 $72 +185 5 |Jan. 9,’85| 127% | Ins. Co. of North America, Phila....| 10 3,000,000 | 204.29 |*Jan., ‘85| 10 35 
160 3,000,000 | 138.06 |* Jan., '85 5 |Apr. 30,'85| 120 Ins. Co. of the State of Pa., Phila...| 200 200,000} 194.71 |*Jan., "85 5 125 
50 500,000 | 100,50 ot elys (83 3 | Apr. 14.'85 57% Manuf. and Merchants, Pittsburgh.| 50 250,000 | 136.27 *Jan..’ 85 4 146 
30 200,010 | 232.79 |*Mar. ’85 5 |Apr. 15,'85) 125% Mechanics, Philadelphia..........-- 25 250,000] 136.68 |*Jan.,’85| 4 156 
* ’ Mercantile Cleveland....-.......-.- 20 200,000] 118.43 | Jan.,'85 2%| 10 
Kings County---.----.-- 20 150,000 | 216.52 = jan +85] 10 |Apr.ar, 85 205 Mercantile Fire and Marine, Boston| 100 400,000] 143.15 |*Nov.,’84 | 5 138 
— -- -| 30 210,000 146.54 Chen, . 185 ° An pp "e seosments Ppovidence pedewndnapect 50 200,000 126.53 |® *Jan., 185 3 100 
ayette...... ---| 100 1§0,000 | 121.09 *.o° ‘ erchants, Newark........--ccccee 25 400,000} 185.18 |*jan., 85 5 150 
Long Island............- 5° 300,000 124.50 *Jan.,'S5 5 Apr.15,85| 105 Michigan F. and M., Detroit......-. 50 200,000 120.52 Sea ae oe 104 
Lloyds Plate Glass 2..... 100 100,000} 105.89 a. "85 5 |Sep. 13,784 120 Milwaukee Mechanics, Milwaukee..| .- 200,000 | 427.86 |*Jan.,’85| 5 i? 
Manuf’rs and Buildersc..| 100 200,000] 153.54 |tJan..’85} 2 |Nov.12,’84| 112 Mational. Slarthord.......c-«oe<eo«.. 100 | 1,000,000] 142.57 |*Jan..’85| 5 | a2 
Mechanics -.....-..-.-.- 5° 250,000] 110.35 |*Jan., '85 5 |Mar. 7, "85| 8246 Neptune F. and M., Boston........ 100 300,000] 116.13 |*Apr.,’85 3 100 
Mercantile -.........---- 5° 200,000] 107,69 |*Jan.,'85/ 3 |Dec.24,’84) 63 Newark, Newark......-.---.-----. aa 250,000] 219.15 | Jan.,’83| 10 | 135 
New Hampshire, Manchester...... 100 §00,000| 142.81 |*Jan., "85 4 140 
Merchants ..........---- 5° 200,000 153-17 2? +9785 5 Dec. 24/84 100 North American, Boston. ........-.. 100 200,000 123.79 |*Oct., "84 5 15 
ora Plate Glassa| 100 100,000} 148.81 — oH H ,. 3, e = ec aeag a National, Milwaukee] 100 600,000] 135.65 jan. x 5 "5 
ontauk....--.--------- so 200,000 | 127.24 ‘, 45 SEE cavccsnst cesccnce 100 1,000,000 | 107.34 |*July, 83 4 5 
Nassau-...-------------- 5° 200,000 | 193.41 Ja an, 85 5 July 30,'84] 145 Pennsylvania, Phila................ 100 "400,000 325.44 |*Sept.,’ 5 210 
National -........------- 37% 200,000} 128.05 |*Jan. 1/85 4 \Feb.25,’85| 8634 Pennsylvania, Pittsburgh ma 200,000 99-t1 |* July, 84 4 112 
New York Bowery. ......| 25 300,000 | 184.92 $ Jans 85 6 | Apr. 29,/85 134 Peoples, Pittsburgh... --| 50 200,000 | 121.52 |*Jan., "8s 3 148 
je oe — eoo-| 35 210,000 | 264.79 chugs. 6 ae. pt 147% gone, 5 rons paedsnnimaneeneal 100 2,000,000 | 138.63 t Jan ies 3% | 159 
cw York Fire.....-.... 100 200,000 | 120.04 . 4 " rescott, | ENS AES 100 200,000] 107.79 pr., "84 3 100 
* ’ Providence-Washington, Providence! 50 400,000} 105.27 | Apr. 83 4 104 
500,000} 166.29 |*Jan., 85 5 |Mar. 2,85] 124% Reading, Reading................-. 10 250,000] 137.16 |*Jan.,’85| 4 140 
350,000 | 124.88 |*Apr. 1385 3 |Mar. 23.85 111 Security, New Haven...........--.- 50 200,000 | 122.40 |*Jan., "85| 4 100 
200,000} 269.31 |*Jan., 85 6 Junez26, 184 175 Spring’ eld Ff. and M.. Springfield ..| 100 1,000,000] 123.64 |* Jan., "85 5 165 
200,000 | 131.75 |*Jam.,"85| 5 (Mar. 5,'84] 105 Spring Garden, Philadelphia-...-- 50 400,000] 192.61 |*Jan., '85 8 260 
200,000} 133.67 |*Jan.,’ 85 5 |Dec. 34/84 109% St. Paul F. and M., St. Paul........ 100 500,000] 153.32 |*Jan.. "85 5 125 
150,000 | 235.98 |*Jan., 185 6 Feb. 4. “85 145 i, Sell SUED. .coneweccnsense 100 300,000} 115.22 + Jan. 85 2% | 10 
1,000,000 | 164.09 ‘on ’ 85 5 |Mays, 85 132% Traders, Chicago....-...-.-------- 100 500,000! 161.37 tan. 85) 2%] m5 
200,000 | 109.71 | Jan., 85} 3 | Mar. 4,'85| 106 Union, Philadelphia due ME 10 375,000| 1ot.25 |*Oct., 84) 3 15 
P Union, San Francisco.-.---.------. 100 750,000| 115.09 |tOct., 84 3 118 
200,000 | 163.78 oo 85 S| we ow enns 130 United Firemens, Philadelphia penae 10 300,000} 117.24 *Sep., 84 3 140 
200,000] 171.77 |*Feb.,’85| 5 Apr. 10,85) 115 Washington, Boston... 100 | 1,000,000} 105.56 | Apr.,’84 | 3 | 15 
200,000| 160.75 |*Jan.,’85 3% |Apr.15,’85| 94 Western, Pittsburgh............... 50 300,000| 124.21 |*Nov., '84 3 124 
500,000] 101.28 | July, "81 4 |Mar. 5,’85| 55 
350,000} 102.53 | Aug., "84 2 April 3,85] 55 ~ : : : : York. 
200,000 | 131.69 |*Jan.,’85| 5 |July23,’84| 115 English Companies Doing Business in New 
100,000} 118,06 |*Jan.,’85| 3 |-..--..--- 105 pene 
Par . 
United States..........- 25 250,000 | 188.41 span 8s | 5 |Apr. 18,’85} 125 NAME OF COMPANY. Value of to ier Latest Price. 
Westchester............- 10 300,000] 168.19 |*Feb..’85| § |Apr.27,'85| 120% Stock. 4 
Williamsburgh City... .. 50 250,000} 275.71 |*Jan.,’85| 10 |Apr.29,’85| 226 are. 
£ £ £ 5. ¢ 
Canadian Companies Doing Business in New York. City of London. cksaeusseceveawee to : = 12 
ee WEEE ccccences 50 os “ 
| Fire Insurance Association... 10 2 F. 10 * 
| Last = WIE 5 ba racndcaonecen 190 50 3 ee 
ae _ | a $s Imperig! Fire..,......---ecce 100 25 151 sas - 
3s mn a o| Pai. Set i“ 7" \enn eeecceneneccses 20 2 5 = - 
\2 Capital “ | at RE aa 10 2 pa 13 - 
ae Cy Cea. 32 Patd up. Stock | ei: Ds? Liverpool and London and Globe. --. 20 2 23% oo -- 
&> Fer@s00,| Se | London Assurance........-.-.-.---- 25 12% 59 os - 
% Fan. 1, Date. |\Per Ct. is - London and Lancashire Fire 25 2% 4 7 -- 
1885. on London and Provincial 20 I 3 éo - 
— North British and Mercant 5° 16% 26 . % 
Tice ghnatbindedewbaercnes 100 5 41 7 
British America, Toronto 50 $500,000 | $188.61 |S Jan. .’ 85 4 1:2% Norwich. _ | ee 100 12 75 -- o 
Western, Toronto.......-..-------- 20 490,000} 150.9% i*July, 83) 12 135 SUE fiir cuenccnaane mans a 223 - - 
BOR ccccccceecces = cocccce 10 I 2 - 
Dl iniciiintpedeoane 20 3 28 7 6 
*Semi-annual, f Queveete. $ One i centeach month. @ Devoted exclusively to in- | Sun Fire Office......-...-.-- A ap 2 Ps ‘ 
suring plate glass against breakage he Greenwich pays 7% per cent ‘quarterly. ¢ The Scottish Union and National........ 20 1 2 10 
Manufacturers and Builders pays two per cent quarterly. @ Marine only in New ork State, United Fire Re-Insurance.....,.... 20 8 I yo ” 

















